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Recent Business Activity 


Life Insurance Down 


Sales of ordinary life insurance in New Mexico 
during January dropped 38 per cent from De- 
cember, but some of this loss was recovered in 
February. New Mexico agents of the major life 
insurance companies were unworried at what ap- 
pears to be only a temporary slump. Some agents 
reported a downtrend for January, others experi- 
enced no decline in business. Many companies 
encouraged unusual selling efforts toward the end 
of 1952 in a largely successful attempt to break 
previous annual sales records. As a result, the 
year’s end found many prospect lists exhausted, 
and for these agencies January was devoted more 
to finding new prospects than to actual sales 
efforts. 

Most companies sponsor competition among 
their agencies on the basis of annual sales, but 
some stress one particular month. The rewards are 
attractive—often in the form of free trips to con- 
ventions, which amount to free vacations. The 
competing agencies naturally make their strongest 
selling efforts as the contests approach climax. 


One company operating in New Mexico has no 
annual contest, but ran a district competition in 
January, with the result that its January sales 
were considerably above December, contrary to 
the pattern for insurance companies in the State 
as a whole. 

These sudden fluctuations in life insurance sales 
in the State are not always downward. Sales of 
ordinary life in March 1952, for example, were 
more than twice the value of sales in February 
of that year, and were in fact the highest monthly 
sales in New Mexico history. In 1951 March was 
also the best month of the year for ordinary life 
sales. Underwriters will know by the time this bul- 
letin is received whether sales for March 1953 
have repeated the high marks of the last two 
years. 

The January slump in ordinary life sales ap- 
peared to be regional, for of 16 states showing 
sales down from the same month of 1952, 10 were 
western states in the Mountain and High Plains 
regions. In February only seven states showed 
sales down from a year ago, and again five of these 
were western states, with New Mexico absent from 
the February list. 

The January decline was no deterrent to the 
newly-formed and home-owned New Mexico Life 
Insurance Company, which reports sales totalling 
$1,100,000 during the first two and a half months 
of its existence. 


Banks versus Insurance Companies? 


Meanwhile Governor Mechem has vetoed a bill 
modelled on the Robinson Act of Texas, which 
would have reduced the 2 per cent State insurance 
premium tax to 14 of 1 per cent for companies 
owned wholly within the State. The 2 per cent tax 
would have continued on out-of-state companies, 
and would have scaled upward to 314 per cent for 
those out-of-state companies which invested 
within the State 30 per cent or less of their legal 
reserves on policies in force in New Mexico. To 
qualify for the minimum 2 per cent tax, out-of- 
state companies would have had to invest at least 
90 per cent of their required legal reserves on New 
Mexico policies. 

In spite of the doubtful wisdom of attempting 
to create investment in the State by coercion, 
backers of the measure have served notice that 
they intend to push it again at the next legislature, 
two years from now. 

A little less than half of the out-of-state com- . 
panies operating in New Mexico already have in- 
vestments here amounting to more than the 90 
per cent the proposed law would have required. 
Several large out-of-state companies reportedly 
opposed the law, claiming that it would have raised 
the cost of insurance to the purchaser, and would 
have caused some companies to cease operations 
in the State. 

Advocates of the measure claimed it was also 
opposed by some banks in the State, on the ground 
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that it would bring in investment money which 
would tend to keep interest rates on bank loans 
from rising. Bankers, however, denied opposition, 
saying that they do not consider bank loans com- 
petitive with insurance investments in real estate. 

The bankers interviewed for this article stressed 
that in lending money to builders to finance new 
home construction it is frequently necessary to be 
assured first that the builder has found a final 
purchaser for the mortgage. This usually means 
an insurance company. The demand for mortgage 
money in the State is far too great for the banks 
to absorb entirely, and hence, they say, continued 
private construction in the State depends on con- 
tinued financial activity of both banks and insur- 
ance companies, on the basis of mutual benefit 
rather than competition. 


Jobs: Construction down, Finance up 


Non-farm jobs were down 4,400 in January from 
December, due mostly to large-scale discharges of 
temporary retail clerks and postal workers hired 
for the holidays. Contract construction, however, 
declined by 900 jobs, or 7.3 per cent, which in view 
of the open weather the State enjoyed in January, 
can hardly be attributed wholly to seasonal layoffs. 

Much of the decline in construction work is, in 
fact, due to completion of large-scale federal gov- 
ernment projects, particularly the long-term proj- 
ects at Los Alamos. In 1947 the Atomic Energy 
Commission recognized that the makeshift resi- 
dential and civic and technical facilities inherited 
from wartime Los Alamos would have to be dras- 
tically improved to provide for a permanent city. 
A five-year, $100 million construction replacement 
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Index Compared With Index Compared With 
Same Same 
Month Month 
Preceding Last Preceding Last 
Month Year Month Year 
JANUARY DATA (1947-49 Mo. Av. =100) 189.8 — 2.5 + 59 
Life Insurance Sales ............ 171.9 — 37.9 — 12.6 mtract Construction ......... “d 90.3 — 17.8 — 10.9 
=e aera. ” 185.2 + 2.5 + 12.8 Building Permits ............... ”  $50.1r + 17.8r +128.1r 
Bank Loans and Discounts ...... - Mis — 8.5 + 13.2 Petroleum Production ........... "147.1 — 2.2 14.3 
Demand Deposits ............... " 142.9 — 3.38 + 74 Electric Power Production ....... "167.8 11 13.2 
TS en "156.8 + 18 + 20.4 Mine Production—Metallics ...... ” 102.3 8.6 — 22.1 
ee "163.3 — 44.1 + 3.0 Mine Production—Copper ....... ” 108.6 14.8 — 16.8 
Wage Employment .............. ”" 181.5 — 2.5 5.6 Mine Production—Lead .......... 6 90.6 0.4 — 14.5 
Manufacturing ............... "169.8 + 0.6 13.3 Mine Production—Zine .......... ed 95.2 1.2 — 83.0 
"185.4 + 2.0 + 91 Mine Production—Coal .......... 52. — 12.3 — 80.6 
” 129.6 — 2.0 + 7.8 Mine Production—Potash ........ ” 189.5 + 2.6 + 34.5 
1278 — 6.1 + 38.5 - Mia — 07 — 22.2 
194.4 + 3.4 + 17.6 ° + 0.7 — 21.2 
— 09 + 6.5 107.9 — 38.9 — 18.7 
FEBRUARY DATA (1497-49 Mo. Ay. =100) 
Life Insurance Sales ............ 203.5 + 18.4 t 29.3 
” 153.0 — 17.4 5.5 
Bank Loans and Discounts "118.4 — 21.9 1.6 
Demand posits "142.0 — 06 6.5 
Time Deposits ” 169.8 + 16 20.4 
Building Permits ” 192.9 — 44.9 — 113 
Postal pts "141.9 — 18.1 + 2.5 
Farm Prices "101.4 — 03 — 23.6 
- — 10 — 29.2 
"108.7 + 0.7 — 59 
MARCH DATA 
Retail Food Prices in Albuquerque 
106.8 + 12 — 27 
BUSINESS ACTIVITY BY DISTRICTS 
District 1 2 3 4 5 6 7 8 9 
Present Month Compared with Last Month 
—34.0 —19.9 —23.1 —14.9 —12.6 —21.4 —15.5 —14.1 —17.5 
Loans and Discounts ............... —20.5 + 5.5 —12.7 —24.9 +17.3 —380.2 —14.9 —80.2 —24.6 
— 0.3 + 4.5 — 4. + 0.9 — 6.2 — 7.0 — 2.1 — 0.7 — 0. 
+ 9.9 — 0.7 + 4.1 + 0.6 — 0.2 + 4.0 — 0.8 — 0.5 + 3.0 
—13.6 —20.7 —18.7 — 7.8 —17.1 —16.6 —11.5 —24.9 —13.3 
Present Month Compared with Last Year 
—19.1 7.3 —20.1 +14.1 — 3.6 —10.6 — 2.8 + 8.9 5.4 
Loans and Discounts ............... —10.8 2.5 —10.2 +81.6 —14.9 —26.4 — 7.9 — 9.0 3.8 
ee Serer + 5.1 8.9 — 2.6 +15.8 t 1.1 —11.2 — 10 +17.5 4.5 
+23.0 +20.7 +25.6 12.1 +21.5 +11.9 +20.7 —12.8 
Er er ee 4.2 — 0.3 + 38.5 + 5.2 —16.7 — 44 — 6.7 — 0.8 + 6.9 


Sources of Data: 
Sales (all categories): New Mexico Bureau of Revenue 

Life Insurance Sales (New ordinary): Life Insurance Agency Man- 

agement Association 
Wage a (all categories) : New Mexico Employment Security 
mmission 
Electric Power Production: Federal Power Commission 
Petroleum Production: New Mexico Bureau of Revenue 


Metallics Production: U. S. Bureau of Mines 

Coal Production: N. M. State Mine Inspector 

Potash Production: N. M. Bureau of Revenue 

— Prices and Cash Farm Income: U. S. Bureau of Agricultural Eco- 


omics 
Bank Data (all series), Building Permits, Postal Receipts and Retail 
Food Prices in Albuquerque: Bureau of Business Research 
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Recent Business Activity 


program was started, to be completed in 1952, to 
provide for a permanent population of 12,000. 

In October 1951 a brief strike revealed that 
2,735 construction workers were then employed on 
72 Los Alamos projects, involving $42.5 million 
worth of construction work. Presumably the 
Korean War raised some of the goals of the five- 
year program, but even so many individual proj- 
ects have evidently been completed during 1952, 
for unemployment in the Los Alamos area in con- 
struction work increased 900 from June 1951 to 
June 1952. 

Present unemployment in the Espanola area is 
nearly 900, of which 500 are construction workers. 
Some unemployed workers are probably moving 
out of the area, since housing is reported “ade- 
quate.” Remarkably high building permit valua- 
tions from Albuquerque and Rosweli in recent 
months continue to support hopes that private con- 
struction may fill some of the gap created by 
dwindling government construction. The critical 
employment situation in the construction industry 
is evident in the fact that from January 1952 to 
January 1953, construction was the only employ- 
ment category in which the total number of jobs 
declined, the drop amounting to 10.9 per cent. 

Jobs in finance (including real estate and insur- 
ance) gained 17.6 per cent from January a year 
ago, the greatest percentage increase for any cate- 
gory. The total number of jobs in finance is not 
great: 6000, or 3.5 per cent of all jobs reported by 
the Empioyment Security Commission. 

But six years ago finance accounted for only 2.0 
per cent of all jobs reported. Evidently this quite 
high relative increase reflects the growing need 
for financial services in the increasingly complex 
economy of the State. This complexity results 
mainly from the increased number of workers, and 
from the generally high rates of pay prevailing, 
rather than from any noticeable trend toward 
greater industrial diversity. 


Income Tax Surprises 


Some business analysts are expressing surprise 
that the March deadline for income tax payments 
has not brought with it a drop in consumer buying. 
They forget that most consumers pay their taxes 
by payroll deductions, and many get refunds in 
March. 

Average income tax refunds in New Mexico are 
running $67.49 this year, up from $55.77 for the 
same period last year. Refunds are much faster 
this year, too, with $5.7 million paid out by March 
25, compared with $2.9 million last year. 

Payroll deductions are an annoyance for busi- 
nessmen, but they probably contribute far more 
than is generally realized to business stability by 
preventing unplanned-for distress borrowing ev- 
ery March to meet tax obligations. Such borrowing 
would normally be reflected in a sudden drop in 


consumer buying, which neither business, govern- 
ment, nor the consumers would care for. 

But payroll deductions do not protect everyone 
against surprises. New Mexico bankers report 
heavier-than-usual short term loans made in 
March to meet unanticipated income taxes. The 
borrowers were business and professional men 
who made more money in 1952 than they had ex- 
pected. A few persons on salary who had other 
sources of income also had to borrow, for the same 
reason. 

Borrowing should not have been particularly un- 
pleasant under these conditions, but for many indi- 
viduals this was the second income tax surprise of 
1953. The first came in January, when business- 
men had to re-estimate their income. Tax bills 
commonly rose at that time, and were evidently 
met by withdrawals from deposit more than by 
borrowing. 

The second round, arriving with the March 
deadline, found many businessmen unwilling to 
deplete further their deposits which they need for 
current operations; hence the upsurge of borrow- 
ing. 

This borrowing for a special purpose attracted 
the attention of bankers, of course, but we will not 
know until next month if it was heavy enough to 
affect the index of bank loans for March. One . 
thing seems certain now: the great mass of pur- 
chasing power, representing workers on wage and 
salary, was undampened by the March deadline. 
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